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Center for Asian and Pacific Studies (CAPS) at
Seikei University, which has selected me as its
Visiting Research Fellowship program for the year
2023. | would especially like to thank my host
professor, Professor Mamoru Nagano. Also, the
friendly CAPS administrative staff made my time
very exciting and pleasant.

This opportunity opened the way for me to
advance my research on financial inclusion while
taking into account the developments in Islamic
finance. It is a well-known fact that since the
establishment of the Islamic Bank in Malaysia in
19883, significant progress has been made in many
aspects, particularly the infrastructure required for a
fully-fledged Islamic financial system. Today, almost
all aspects of the products offered in mainstream
finance are also available in Islamic finance. This
includes deposits, financing, insurance, investments,
derivatives and much more.

With the advancement of fintech, it has taken a
big step that has led to a huge improvement in
household financial inclusion. According to the
Central Bank of Malaysia (BNM), 92% of the 22
million adult population have their own bank
account, with 59% having an account at a single
institution while 33% have accounts at multiple
banking institutions. Thanks to the continuous efforts
of the regulator and its relevant authorities to further
improve household financial inclusion. Despite
numerous advantages that comes together with
household financial inclusion such as poverty
eradication (see Young Part and Mercado, 2015),
helps to improve income inequality (see Williams,
Adegoke and Dare, 2017) and the driver of country’s
economic growth (see Thulani, Chitakunye and
Chummun, 2014).

Despite these benefits, the factors contributing to
higher household financial inclusion remain unclear.
Does development of Islamic finance contribute to

improving household financial inclusion? This timely
question is justified for at least two reasons. First, if
Islamic financial system indeed plays a role in
improving household financial inclusion, it can be
concluded that the introduction of Islamic finance
has a stronger chance in other non-Muslim
dominated economies, such as Japan. Second, the
ability of Islamic finance with its ethical value to fill
the vacuum of mainstream finance in the
underserved segment of societies.

During my stay at Seikei University, | had the
opportunity to give a lecture on Islamic finance.
Many listened carefully to the talk and could see the
value of Islamic finance in addressing the financial
chaos in mainstream finance. With the inspirations
and aspirations of the lead researcher Prof.
Mamoru, the household data collected in Malaysia
was discussed in depth. We exchange ideas and
understand the interpretations of the data in the
historical context of Malaysia's financial landscape.

In the future, | would like to deepen my
understanding of the level of household financial
inclusion in Japan as an advanced economy. It is
interesting to note that Japan has liberalized its legal
and tax policies to adopt Islamic finance. At the firm
level, there are a significant number of Japanese
multinationals that have already engaged in the
issuance of Islamic bonds as part of their financial
strategies. We hope, in light of the current research,
more financial inclusion is expected at the
household level.
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