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("

(2)

(3)

A policy approach that assigns a price to the CO. (carbon) emissions produced by
companies and other entities, with the aim of changing the behavior of emitters through
that cost. Well-known methods include systems such as the carbon tax and emissions
trading schemes

Pathway through which changes in the behavior of economic agents—arising in the
process of responding to climate change issues—affect the economy.

It argues that well-designed environmental regulations stimulate innovation which, by
enhancing productivity, increases firms’ private benefits. As a consequence,
environmental regulations would not only be good for society, they would also be good

for firms.
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